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Columbia Grain International Discusses Soaring Commodity Prices and its 
Impact on American Farmers 
Wheat, corn, and soybeans are trading at an 8-year high. Given worldwide crop shortages, how will 
U.S. farmers fare? 

 
PORTLAND, OR (MAY 2021) – According to Bloomberg, wheat, corn and soybeans, the backbone of the 

world’s diet, are all surging to highs not seen since 2013. Bad crop weather in key-producing countries is a major 
culprit. Dryness in the U.S., Canada and France is hurting wheat plants, as well as corn in Brazil. Rain in Argentina 
is derailing the soy harvest. Adding to that, there are fears of drought coming to the American Farm Belt this 
summer. Meanwhile, China is gobbling up the world’s grain supplies and is set to import the most corn ever as it 
expands its massive hog herd.1  

Columbia Grain International (CGI) is a global leader in the origination, processing, logistics, and distribution of 
high-quality bulk grains, pulses, edible beans, oilseeds and organics. CGI works with a network of 8,000 
producers in the northwestern United States to ensure their crops find a home in both domestic and worldwide 
export markets.  

“We are the in the middle of a commodity 
super cycle,” said President and CEO of 
Columbia Grain International, Jeff Van 
Pevenage. “Our producers are selling their 
crops at all-time highs or holding crops with 
the hope that markets will go even higher. 
Rising futures are driving broader gains. 
Wheat, corn and soybeans are the highest 
they’ve been since 2013. Soybean oils are 
trading higher than we’ve seen in decades.” 

Even though the U.S. has limited supplies at 
present, 90% of the nation’s corn plantings are 
complete and 75% of nationwide soybean 

 
1 Bloomberg: Crop Prices Soar to 8-Year High, Renewing Food Inflation Fears, April 25, 2021  
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planting is complete.2 Strong Chinese demand and low inventory is forecasted to keep prices firm.  

The high demand for corn has many American farmers, like Michael Hoverson of Larimore, North Dakota’s 
Hoverson Farms, opting for more corn acreage in their 2021 plantings. “Last year we experienced heavy prevent 
plant acres. This year’s drier weather is allowing us to get all of our acres seeded. When looking at options for 
corn, soybeans, wheat, potatoes, sugar beets, etc., we have hedged ourselves primarily towards corn acres. The 
drier weather, increased corn prices, beneficial crop insurance rates, and a favorable proven yield motivated us 
to plant more corn. Our farm will essentially be 70% corn this year. Given a drier soil profile and the potential for 
drought, we feel secure with this crop mix,” said Hoverson. 
 
“We are experiencing quite the rebound from this time last year when soybeans, corn and wheat hit a 10-year 
low as a result of the US-China Trade War,” said Van Pevenage. “Our script in ag has completely flipped. Right 
now, demand is growing at a time when supplies are constrained, which means higher prices in the market. The 
future is contingent on the health of the global economy in 2021 as well as the direction of the US-China trade 
relationship.” 

Within the past week the U.S. has seen mild improvement in weather with rains hitting much of the crop area.  
This has slowed the upward charge in prices, but the current scenario is still bullish.   

About Columbia Grain International 

Since 1978, Columbia Grain International™ (CGI) has been Cultivating Growth™ as a global leader in the 
origination, processing, logistics, and distribution of high-quality bulk grains, pulses, edible beans, oilseeds and 
organics for U.S. domestic and worldwide export markets. Headquartered in Portland, OR, CGI’s reliable supply 
chain spans the western region of the US, ensuring abundant ingredients for all its partners, thanks to their 
trusted relationships with their farmers throughout the fertile croplands of Washington, Idaho, Montana, and 
North Dakota, well known for its high-quality wheat, feed grains, canola, and pulses. CGI is an owner of Montana 
Specialty Mills, who operates an organic and non-GMO oilseed crushing facility in Great Falls, Montana, a 
mustard seed facility in Conrad, Montana, and most recently Montana Craft Malt — providing specialty malt 
barley from Montana farmers to the craft brewing world. Today, they are vertically integrated, operating assets 
including grain elevators, processing plants, and agronomy centers to support their farmers, which stretch the 
northern tier of the United States. With multiple touchpoints across the food supply chain, CGI provides trusted 
solutions and cultivates high-quality ingredients from their local farmers for a farm to table philosophy that 
nourishes the world, safely. For more information, visit Columbia Grain International online. For media inquiries, 
contact Christina Madrid at Christie & Co, www.christieand.co, by phone (818) 621-1897 and/or email 
christina@christieand.co. 

 

 

    

 

 
2 Reuters: Grains- Corn hits 8-year high on tight supplies, unfavorable dryness in Brazil, May 3, 2021 
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