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Futures markets continue to toil with a variety of inputs all of which 

magnify the volatility that we continue to see on a daily and weekly 

basis. We have seen from the latest USDA S&D report in January that 

the USDA is pegging winter wheat acres up sharply in comparison to 

last year’s number. Spring crop acreage estimated will be out at the 

end of March with the trade beginning to build their estimates for corn, 

soybean, and spring wheat acres. This will no doubt have influence on 

the price direction of all commodities so be sure to look at the pricing 

alternatives that we offer through Columbia Grain Producer Solutions 

and get your orders out there and working.

What we all have experienced in the futures market this past year is a 

great reminder of the importance of getting your marketing plan and 

target sale prices working. The daily, weekly, and monthly volatility that 

we have seen this past year has given us some wonderful opportunities 

to get sales on the books using Good ‘til Cancelled orders. Using 

Good ‘til Cancelled orders help remove some of the emotion behind 

pulling the trigger on your sales and can be used for all aspects of our 

marketing tools from Cash orders, HTA, Basis and even Accumulator 

contracts. Be sure to get your marketing ideas out there and working 

with your local Columbia Grain Merchandiser. 

Columbia Grain Producer Solutions 
Phil Symons

https://twitter.com/columbiagrain


Ryan Statz, Merchant

Market sentiment over the last few weeks 

has relaxed with commercial sales having 

been cleaned up from the grower and 

there being limited nearby market demand 

to stand in behind it. International demand 

has been the big question mark of late 

and the closer we get to other origin’s 

harvest, the more of a chance the market 

must cover from cheaper non-US/Canadian 

origins. This ‘slow’ or ‘loss’ of international 

demand thought process has the US 

market nervous and prices have retreated 

back for the time being. Additionally, the 

USDA issued their January stocks report 

on January 12 which will support the 

buyer’s mindset of not being a hurry and 

not being forced into making a buying 

decision today. On-farm bushels in 

Montana as of December 1, went from 

7,000,000 bushels in 2021 to 11,500,000 

bushels in 2022 (up 65% from ’21). This will 

likely give buyers enough ammo to further 

sit back for the time being.

Old crop markets have been quiet of late 

as maltsters try to do everything, they can 

to keep pipelines in an adequate position 

while also knowing at the same point in 

time barley stocks are in the market and 

are to slowly trickle out. Maltsters are also 

aware of new crop markets and conditions 

and know that a quality crop on top of a 

significant acreage uptick could lead to 

further price weakness. 

 

Undoubtably, the maltster will do 

everything they can to avoid what 

happened to their supply chains the last 

few years. Throughout this period, AOG 

coverage was not adequately put on and 

when poor growing conditions led to 

smaller crops, the maltster was forced to 

operate in a very tight supply window. 

Prices firmed accordingly as they pushed 

for coverage. To avoid this going forward, 

maltsters have come out of the gates early 

with strong prices to try and buy in AOG 

acres. A lot was purchased in this window 

and now in recent weeks, interest has 

tapered off some as each buyer assess’ 

initial ‘23/24 coverage. Don’t be surprised if 

interest continues to taper off for the next 

couple weeks with it only to pick back up as 

we get a little closer to planting assessment 

time. Again, maltsters are simply gauging 

commitments and don’t want to overdo 

things this early on – thus, many may enter a 

slight back peddling mantra. With that said, 

initial prices are looking very attractive and 

should give supply/demand balance sheets 

a good starting point from an acreage 

standpoint. Remember, ending stocks of 

malting quality are tight and have been 

tight for a few consecutive years now. Thus, 

additional buying interest will likely pop up 

as we move forward. Simply put, maltsters 

will do everything they can to avoid recent 

shortfalls in terms of volumes. Please stay 

in touch with your local CGI buyer about 

options and what can be done for you.

DurumBarley

Corn and Soybeans 
Ben Hoggarth, Merchant

More of the same for the corn and bean market as everyone waits 

to see which direction trade will go. The corn market is still waiting 

for an export program to appear and remains quiet in the nearby, 

as feed and ethanol markets have pulled back. If there is a window 

for PNW exports this year, it will likely be in the late March through 

May timeframe, but short-lived at best. 

Brazil’s soybean crop still looks to be massive, though logistics are 

bogged down due to heavy rains and the program won’t start in 

earnest until later March, well behind schedule. Argentina has 

finally seen some stabilizing rain along with more in the forecast, 

not enough to turn significantly turn the crop around, but easing 

some of the worst-case projections for the crop.

The PNW soybean export program is just about wrapped up, with 

little hope of more business this crop year, though the logistical 

snarl in Brazil might change that. Values continue to leak lower 

as the market covers the last of its needs. Crush margins remain 

strong, but processors are defensive with bids at the moment, 

waiting for cash to break their direction.

The secondary market for shuttle freight collapsed this past week 

as the market reckons with lack of export demand and generally 

slow grain movement. The railroads will hopefully 

be able to use this slowdown in 

freight demand to catch 

up on unfilled car 

orders that are near 

record highs at 

15,000 cars past due.
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Oilseeds 
Sean Ferguson, Merchant

Canola futures are down roughly 80 CAD from the high to start the year. Chinese demand has waned due 

to Chinese New Year celebration along with uptick in COVID cases; jury is still out on how recent COVID 

outbreaks will ultimately affect Chinese demand, but regardless, nearby trade is expected to be minimal over 

the next few weeks as China comes out of their New Year celebration. The overall oil complex has been weak 

as of lately. Rains in Argentina has sparked decline in the oil board at the CBOT, although canola board crush 

remains strong. Malaysian Palm oil futures have also been weak on the heels of CBOT oil performance. The 

Canadian dollar has been on the rise the past week over increased crude oil prices as well as a 25 basis point 

hike from the Central Bank of Canada. 

Bullish
• Increased domestic demand for canola oil for 

use in renewable diesel 

• Funds short futures

• Strong crush margins

Bearish
• CAD stronger 

• Malaysian Palm oil seeing decreases of prices

• Waning Chinese demand

• Australian canola seen making its way into China 
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International CORN 
Due to the long Lunar New Year holidays the export market was 

slow this week. US export sales are still 46% behind last year due 

to South American corn ‘s competitiveness. From last December, 

China started importing yellow corn from Brazil and it is said that 

China has already bought more than 3mmt of Safrinha(2nd corn 

crop) for 2023 shipment. Brazilian offers remain effectively absent 

till July, when the Safrinha crop will be available. The next several 

months should favor US sales. We hope we can see more export 

business opportunities. 

The white wheat market continues to be 

locked into a tight trading range (8.20-

8.40), with little end in sight. Demand 

remains steady and grower selling has 

come to a halt in recent weeks. If 

grower selling was steady as it 

was at the end of the year, 

we would be $8.00 or 

lower for nearby bids. 

Basis as done the work 

to keep bids steady. We 

did see another cargo to 

China in the past couple of 

weeks which helps tighten our balance 

sheet. Yemen (CCC) donation activity 

remains quiet to start the year; a couple 

of these would certainly push bids higher. 

Australia’s final crop numbers are out, and 

it is no surprise they are reporting a record 

wheat crop. This will compete directly with 

our white wheat in the months ahead so 

to keep bids above $8.00 we will need 

China and or Yemen to jump into the 

market periodically. Club premiums 

remain at .50c but I do see this 

weakening in the next few months. Supply 

is ample moving forward and demand 

has been limited lately. Our next grower 

meeting will be held in Pullman at the 

Marriot Courtyard on February 2nd at 

10:00AM, please let Hallie know in our 

Pullman office if you plan attend. Please 

call our buyers to discuss marketing plans 

for old and new crop.
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Tatsuya Segawa, Merchant

International Wheat 
US weekly export inspections were 334kmt, taking the total to 

470MBu which were 3% behind last year. Except for traditional 

business-like Japan, Korea, and Taiwan. These main 3 countries 

buy US wheat for milling but will not likely hold a tender until the 

second week of February. Some Asian countries moved to buy for 

feed wheat, but our US wheat is about $10/mt higher compared to 

Australian wheat as a delivered price. We have not had any fresh 

demand so far. Of course, some non-regular destination biz was 

confirmed from PNW, like Iraq and Egypt but such business is limited. 

SOFT WHITE WHEAT
Steve Yorke, Merchant



Ukraine this week. First being that the 

US and Germany are sending tanks to 

Ukraine, second was that a missile hit a 

Turkish owned cargo ship. Twitter seemed 

to react to the news a lot more than the 

market. It is starting to feel like futures 

are becoming numb to Ukraine/Russia 

news, even as things start to heat up. In 

other geopolitical news, faced with high 

domestic prices, India has decided to 

release 3 MMT of wheat from reserves 

to bulk consumers. There has been some 

speculation as to how this might impact 

Indian wheat imports, but as of right now 

the Indian wheat crop looks decent and 

only time will tell. 

Cash markets have been somewhat quiet 

this week. Mills are still on the hunt for 

nearby cars that can ship ASAP, particularly 

on HRW, which came out of the blue. Not 

much to report in the export sphere of the 

PNW due to the Lunar New Year, however 

Iraq bought 3 cargos of Australian wheat 

and there will be a CCC tender for 90 

KMT of HRW to Ethiopia. Spring wheat is 

starting to move, and basis is starting to 

feel weaker. I have mentioned this before, 

but if you’re sitting on spring wheat in 

the bin, it’s time to be proactive and not 

reactive. Put a few GTC offers in and be 

vigilant in your marketing. If you’re still 

sitting on HRW be sure to look at a market 

solutions contract. There are opportunities 

to get great premiums with them due to 

where options are trading. I wouldn’t be a 

slouch on new crop for both wheat crops 

either. If you haven’t done anything yet 

you have a fantastic opportunity to take 

risk off the table at solid prices. We’re a 

few good rains in the spring from wheat 

futures being a dollar lower. 

Bullish
• India reducing stocks

• Large managed money short

Bearish
• Southern Plains Showers

• Slow demand

Red Wheat 
Rudy Weitze, Merchant

Red wheat futures have been on an 

interesting ride over the past few weeks. 

Since the 1st of Jan, Kansas City futures 

have fallen 37 cents and Minneapolis 

have fallen 25 cents. Sessions have been 

very volatile and both markets have 

found support at the 8.00 and 8.90 levels, 

respectively. Charts are starting to look 

relatively friendly towards wheat but not 

friendly enough for me to bet the farm on 

it. Weather has been at the forefront of 

wheat trading, with some moisture along 

the southern plains creeping up over the 

weekend/throughout the week. We saw an 

inch of moisture around Wichita Falls TX, 

southwest OK and select areas of central 

KS, however the same system missed 

the bone-dry southwest KS and eastern 

Colorado. Wheat conditions in those areas 

have shown some slight improvements 

but everyone is still begging for more rain. 

Montana still needs moisture, but things 

are improving slightly, and the number 

of areas in extreme/severe drought has 

been reduced in the past 3 months. There 

were a couple of big news stories out of 
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“

”

…these numbers are 

above the initial 

estimates we saw last 

fall, but still below 

average overall

Pulses and Edible Beans
Tony Roelofs, Vice President of Pulses

January 13th USDA Production Report  
On January 13th the USDA published its final production report detailing the 2022 US 

Pulse and Edible Bean crop. Below is a summary of the final production by commodity 

and how it relates to the previous few years. Please remember that last year was a 

historic drought, with extremely low production numbers. For Field Peas and Lentils these 

numbers are above the initial estimates we saw last fall, but still below average overall. 

Dry Peas 
US production was finalized at 684,568 MT which was higher than the initial estimates 

last fall. The revision higher was made by increasing the realized yield led by good crops 

in Washington and parts of North Dakota. Overall, the US will continue to have adequate 

supply of specialty Green Pea varieties and will largely be a domestic consumer for Yellow 

Peas with little to no excess supply for export. 

Chickpeas 
Production on Chickpeas recovered from the previous year and is still lower than averaged 

based on decreased acres across the entire growing region. Good demand has led to 

higher-than-expected exports so far this crop year, and stocks will be quite tight between 

now and our new crop harvest in September. 

Lentils 
We saw the largest revision on Lentils with the yield raised approx. 25% from the initial 

estimates last fall. This production is more in line with where the market was anticipating 

the US Lentil crop production and will continue to give the US competitiveness on the 

world market. Given that this supply is still below the typical average for what we see, 

stocks will still be tight through the remainder of the crop year. 

Dry Edible Beans 
Overall, we saw a varied US Dry Bean Crop with good production in North Dakota and 

average production in Nebraska and Michigan. There is a lot of variation by Class through the 

US with good stocks on Pinto beans and relatively tight stocks on most other bean classes. 

Dry Peas 2020 2021 2022
US Production 981,000 391,726 684,568

Chickpeas 2020 2021 2022
US Production 185,385 129,094 165,926

Lentils 2020 2021 2022
US Production 335,571 154,994 248,979

Edible Beans 2020 2021 2022
US Production 1,481,675 1,024,540 1,172,412

US Crop Production Summary

In Metric Tonnes
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